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The Dow Jones industrial average closed at a new record high 70 times in 2017.  This repre-

sents the highest-ever number of record closes in a year, topping the 69 records that occurred 

over 1995.  The S&P 500 closed the books on 2017 with 62 new records which is the second-

highest annual tally for the benchmark index; in 1995, 77 new records were recorded.  Maybe 

more astounding than the record of records, was the record of calm, at least to the downside.  On 

October 23rd, 2017 the S&P 500 experienced a 242-day period without a single-session drop of at 

least 3%, setting a new record.  The previous record stretched from January 26, 1995 to January 

9th, 1996.  We have yet to see that correction.   

 

Legend has it that a young Isaac Newton was sitting under an apple tree when he was 

bonked on the head by a falling piece of fruit, a 17th-century “aha moment” that prompted him to 

suddenly come up with his law of gravity.  Newton first published this principle, which states that 

every body in the universe is attracted to every other body with a force that is directly proportional 

to the product of their masses and inversely proportional to the square of the distance between 

them, in his landmark work the “Principia,” which also features his three laws of motion.  So, what 

goes up, must come down, right?  We disagree...sorry Isaac. 



 

 
 

 

      “It is difficult to make predictions, especially about the future”     

  

The world economy, for the first time since 2008, is firing on all cylinders.  Many investors still 

believe the post-crisis recovery is doomed, because it was triggered by unsustainable monetary 
policies, almost a sugar-high of sorts. However, the US Federal Reserve, began to reduce its 
purchases of long-term securities at the beginning of 2014, stopped QE completely later that year, 
and started raising interest rates in 2015 without producing the ‘cold turkey’ effects, many predicted.  
Instead of falling back into recession or secular stagnation, the US economy continued growing and 
creating jobs as the stimulus was reduced and then stopped. The economy has and continues to 
mature into a structural expansion of economic activity, profits and employment, that looks to have 
many more years to run.  While this is all good news for the US economy, we are in fact focused on 
global investing, so how does the rest of the world look?  By demonstrating the success of 
monetary stimulus, the US has provided a roadmap that other countries have since adopted.  That 
is good news for globally diversified investors.  While the Federal Reserve continues raising interest 
rates, Europe and Japan are planning to keep theirs near zero at least until the end of the decade, 
which will moderate the negative effects of US monetary tightening on asset markets around the 
world. 

 

We discussed in our Spring newsletter, earnings and profits within the US markets: 

 

 

 

 

 

 

Since that time, markets have continued to climb and valuations have become closer to fair value, 
still not there however, based on our models.  That said, the cyclical upswing in profits outside the 
US has only recently started and will create new investment opportunities.  So, even if US 
investment conditions become less favorable, Europe, Japan and many emerging markets are now 
entering a favorable investment cycle, profits are rising strongly, but interest rates remain very 
low...sound familiar? 

In this current economic and market environment we feel more compelled to focus on Sir Isaac’s 
thoughts on motion rather than gravity.  Every object will remain at rest or in uniform motion in a 
straight line, unless compelled to change its state by the action of an external force.   

 

 

Earnings: 

As of today (with 58% of the companies in the S&P 500 reporting actual results for Q1 2017), 77% of S&P 

500 companies have beat the mean EPS estimate and 68% of S&P 500 companies have beat the mean 

sales estimate. 

Also, beyond just earnings beats, ten sectors are reporting year-over-year growth in revenues, led by the En-

ergy sector. The only sector reporting a year-over-year decline in revenues is the Telecom Services sector. 



 

 
 

New Technology! 

We are very excited to announce new technology available to you.  At a glance data integration 

for your personal and financial accounts.  One log in, multiple account view.  Please call Ashley 

to get signed up or learn more!  

 

 

 

 

 

 
 



 

 
 

 

 

 



 

 
 

We appreciate the trust you have in us, and the opportunity to serve you.  Wishing you a healthy 

and prosperous 2018. 

 

Randy, Trevor and Ashley 



 

 
 

Resources available at D.A. Davidson & Co.   

- Investment Management & Monitoring - Life Insurance and Long Term Care Review 

- Retirement Income Planning  - Business Succession Planning 

- Estate Strategies    - Foundation and Pension Management 

Peck | Kula 

Investment Management Group 

Members of D.A. Davidson & Co. 

www.pkimg.dadavidsonfa.com 
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